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Solomon Islands Electricity Authority
trading as SOLOMON POWER
Directors' report

State of affairs
hmlﬁngm&eﬂwniﬁty.&n(&p lwmthﬁEOWdWMAﬂafZDO?, theDimhuuhylnbmﬁdn
wmamm&gd&emxmxmunn Deemquls,mmdwsiw
mwawmmmmummwmﬁcmmmm

Principal activity
mpﬁmipumw«mmmmmmmmmmmofﬂmmyhm&mmm«u

governed by the Electricity Act (Cap 128),

Results ;
The total comprehensive income for the year was SBD 80,080,065 (2017 restated: SBD 77,648,682),

Dividends
'!‘heDirmshnwnmdeclmudadiﬁdmdfwﬂnmmm(zonrsnbd,ﬂm,om)

Atthedmofﬂtismﬂiedemmbmgmm:mufmyciwummwhiehwuﬂdmdumemmwﬁmoffﬁubad
dnbm,nrﬂwmmlofmepmvi:innfadmbtful@bts,imdequatehanymhsmﬁdmm.
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Solomon Islands Electricity Authority
trading as SOLOMON POWER

rs' report
Directors' report continued
Directors’ benefits
mmnfmmmmmmwm,wmmmwwmmymmammm
inclndedinmemmofmmhmyfumddimm&umdwummmeﬁmdNMmmbmmm
m}bymsmnfammmdewiﬂ:lhcAuthmﬁyonmhbdcnpmaﬁmwiﬂzlhedimwnﬁmaﬁmnfmwmeiu
mbamﬁm;wmnymnmiehaﬁxmhuawmm

Unusual

Dated at ﬂ’molafﬂ\ this__ A day of f\/‘ldrdq 2019,

Signed [nleeonlaneewhhamomonoﬁhemm




Solomon Islands Office -%.
of the Auditor-Generaj EJ

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SOLOMON ISLANDS
ELECTRICITY AUTHORITY TRADING AS SOLOMON POWER

Report on the Audit of the Financial Statements

Opinion

I'have in joint consultation with the Boarg of the Solomon Islands Electricity Authority (“the Authority”)
pursuant to Electricity Act [Cap.128] contracted KPMG Fiji which is part of the KPMG International
mhvorl-c to assist me to audit the accompanying financia| statements of the Solomon Islands Electricity

A ority as at 31 December 2018 and of its financia] performance, its changes in €quity and its cash
flows for the year then ended in accordance with International Financial R, tandards (IFRS)
Basis for Opinion

Auditor's Responsibilities Jor the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes my
opinion. Reasonable assurance is a high leve] of assurance, but is not g 8uarantee that an audit conducted
in accordance with Internationa] Standards on Auditing (ISAs) will always detect a material misstatement
when it exists, Misstatements can arise from fraud or error and are considered material if, individually or
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in the aggregate, they could reasonably be expected to influence the €conomic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, I exercise professional judgment and maintain professional
skepticism throughout the audit. 1 also:

*  Identify and assess the risks of materia| misstatement of the financial Statements, whether duye to fraud

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

manner that achieves fajr presentation,
I communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal contro]
that I identified during my audit,

Report on Other Legal and Regldamo: Requirements

Peter Lokay Office of the Auditor-General
Auditor-Genera] Honiara, Solomon Islands
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Solomon Islands Electricity Authority
trading as SOLOMON POWER
Statement of comprehensive income
For the year ended 31 December 2018

Operating income
Electricity sales

Amortisation of deferred income
Other operating income

Total operating income

Expenses

Generation and distribution

Administration
Operating

Deprecial:ioh and amortisation
Allowance for uncollectability

Interest expense

Inventory & asset write-off

Total expenses

Gain from operations
Foreign exchange gain
Net profit for the year

Other comprehensive income

Total comprehensive income for the year

Restated
Notes 2018 2017
SBD SBD
457,156,336 428,039,827
6,395,050 10,393,400
5,486,818 2,545,325
— 2986818 —&J8,325
469,038,204 440,978,551
10 224,175,081 207,601,960
11 81,605,507 59,683,883
12 22,830,031 31,148,030
15 56,672,749 53,679,089
18 3,714,358 11,396,373
30,434 389,387
92,140 (145,261)
389,120,299 363,753,461
el e
79,917,905 77,225,091
162,160 423,591
80,080,065 77,648,682

80&066

The notes disclosed on Ppages 37 to 69 are an integral part of the financial statements.
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Solomon Isiands Electricity Authority

trading as SOLOMON POWER
Statement of financial position
As at 31 December 2018

Assets

Current assets
Cash and cash equivalents
Held to maturity investment
Inventories
Receivables
Prepaymmm

Total current assets

Non-current assets
Property, plant and equipment
Receivables
Government bonds

Total liabilities

Total equity and liabilities

Signed for and on bdnlfofthedeofDimctm-s

15
8

19

FUERR

[
[

20

2018
SBD

303,524,441

22,451,241

61,766,650

13,755,419
— /90419

401,497,791

859,782,324
798,672
30,000,000
—=500,000
890,580,996
o

1.292.078.787
=t AL 1112

6,392,961
40,844,195
3,599,000

6,778,721
57.614.877

74,065,116

10,928,257

10,401,161
— %, 161

95,394,534
—_——

153.009.411

246,933,170
384,889,703
507,246,503
1,139,069,376
Sl

1.292.078.787

Restated
2017
SBD

221,808,007
45,542,195
20,910,019
50,142,206

3,042,350

341,444,777
— 21,844,777

793,197,801
1,660,609
—_———
794,858,410
_—

1.1 187

6,392,951
32,007,084
2,924,999

193,818
—_— 23818

41518861

50,801,158

— =
50,801,158

—_—
019

246,933,170
384,889,703

412,160,294
1,043,983,168

Iilﬁégils‘l




Solomon Islands Electricity Authority
trading as SOLOMON POWER
Statement of changes in equity

For the year ended 31 December 2018

Note  Contributed Asset Accumnulated Total
capita] revaluation retained
SBD SBD SBD SBD
Balance at 1 January 2017 246,933,170 384,889,703 338,511,612 970,334,486
Total comprehensive loss for the year
Net profit for the year - restated 14 - - 77,648,682 77,648,682
Transaction with owners of SIEA directly
recoguised in equity
Dividend declared during the year - - (4,000,000) (4,000,000)
Balance at 31 December 2017 . restated 170 384 703 412.160.294 1 68
Balanceat 1 January 2018 - restated 246,933,170 384,889,703 412,160,294 1,043,983,168
Impact of change in accounting policy 6 (b) (ii) - - 15,006,144 15,006,144
Adjusted balance atl January 2018 246,933,170 384,889,703 427,166,438 1,058,989 312
Total comprehensive Income for the year
Net profit for the year - - 80,080,065 80,080,065

Balance at 31 December 2018 &!ﬂil'ﬂ 3“&‘703 Sﬂ"m lIIS!INS&T‘

Thenmdfachudmmﬂwﬁsmmm:]pﬂof&ewm
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Solomon Islands Electricity Authority

trading as SOLOMON POWER
Statement of cash flows

For the year ended 31 December 2018

Operating Activities

Cash receipts from customers

Cash payments to suppliers and employees
Net cash provided by Operating Activities
Investing Activities

Net redemption of debt securities

Net payments for property, plant and equipment
Net cash used in Investing Activities
Financing Activities

Dividend paid

Net movement in SIG Borrowings

Cash receipts from donor grants
Net cash provided by Financing Activities
Net increase in cash sand cash equivalents

Cash and cash equivalents at | January

Cash and cash equivalents at 31 December

Notes 2018 2017
SBD SBD
463,137,780 420,124,487
(311,164,705) (319,714,724)
151,973,075 100,409.763
15,542,195 47,305,214
(123,060,103) (132,866,048)
(107,517,908) (85.560.834)
(4,000,000 -
11,602,259 .
29,659,008 5,771,509
37.261.267 5,771,599
81,716,434 20,620,528
221,808,007 201,187,479
—_—
16 303,524,441 221,808,007

T‘henowsdisc!osedoupagu37t069areaninwgmlpanoftheﬁnmcia]mmmmts.




Solomon Islands Electricity Authority
trading as SOL.OMON POWER
Notes to the financial statements
For the year ended 31 December 2018

1

a)

Reporting entity
Solomon Islands Electricity Authority (SIEA or Authority) is a state owned enterprise established under the

Blectricity Act (Cap 128) 1969, SIEA’s registered office and principal place of business s af the Ranadi Complex,
BmHoniam,SoIommlsland&

There are no subsidiary companies,
Nature of operations

mm@ummﬂm&&eMMmdnkoﬁlmﬁdqthdmw SIEA is
ﬂ:em:rmdq)murlhc Soimlshnds'Gwmmwmdalecﬁcitympplyam

Basis of preparation

Pruenuﬂonefﬂﬂucy
Iheﬁnancmlm!mmmmmmudmwmmuﬂmﬂm(‘mw) whlehnSlEA'sﬁmcnomland
wumuoncmmcy.wﬁnnndalinﬁtmhmismtedin mmmmmmmm
neuendoﬂu,ucep(whmothawm

Measurement basis

Information ahaueriﬁcal'udmh:lpplm'gmewnﬁng ﬂmhawthamnstsigniﬁcmdﬁumthe
ammummindhmnémmmmismdudedin&cfdmm:
-Nm?(c)—hpdrmm:ofﬁnmd-lmaa

* Note 7 (e) (iii) - Revaluation of non-current assets

'Nolc'?(e)(iv)-lmpa.immtofnﬂn-cnmt&snta

-Nm?(g)—Emplmubcneﬁls
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Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial statements
For the year ended 31 December 2018

a)

New Standards, amendments, annua] improvements and interpretations which bave been issued but not
adopted as at 31 December 2018

IFRSIG‘lﬂm'.rmmﬂlechulﬁmumoflumueﬂhs Iusuwﬁnameleam—for&eleueg—
muwlyuumgmlmuﬁnmlm Shm-mhsu(lznmumhs)mdlmofbw-whmm
(mhupmumupmm)mexmmﬁumﬂnleuea reqwrmummmlhochmgum

mmMmdmm”&mmeMMMhmuhmmw
puiodsbezinningmwa.ﬁwlmeyzﬂls,wiﬂluﬂy-dcpmnpqmim.mﬁnpmofﬁsmndmdonme
ﬁmnddmmmheAmbmﬂyhasmmbmﬁlﬂyddmhod.

Change in accounting policies

MﬁMchmm.hAu&wmmm@mﬁdham&gprmmmm
inl.beuﬁnnnciallhmmm‘

mwkemneﬁom&nmmﬁm

SIBAhnndupudm Isﬂmﬁmcmmwﬁhmsmmmwﬁhl&mdhﬁﬁanppﬁuﬁmoﬂ January
20!8.MamﬂghAmhwhyhnd:mpdium&gpoﬁcyfwmmpiﬁmud&ﬂsdbdw.

andnluofelecn-iclty.mmx&mhmmlync&mmdmmmhmoﬁwmﬁMu&Auﬂmﬁly
mhm.mhwbmhm:d&mwbﬁgmuwmﬂk&m
;wviona]yrecoguisedaupotmintimmmdermsw,
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Solomon Islands Electricity Authority
trading as SOLOMON POWER

Notes to the financial statements

For the year ended 31 December 2018

6 New Standards, Amendments, annual improvements and interpretations which have been issued but not
adopted as at 31 December 2018 continued

b) IFRS 9 - Financial Instruments

SIEA huadnpledﬂ’RS9FinmciaI hslmmamissuadinlu]y!ﬂldwitbadateoﬁniﬁallppliutionofl January
2018. Tbemqu&mmmofIFRSQWlaigniﬁmehmgeﬁmlAS”Finmciﬂ Illl‘lrmmts:kncopiﬁm
and Measurement,

mem%dmmmwdmﬁummﬁmdﬂmmmm&rmmm
lummdu[FRS?,mNote?(b).

i, lmpaltmutofﬂnalclllm
WRS9repl-mﬂw‘hﬂmud'lou‘mndelinlAS39withm‘memdcmditlom'(ECL)mdeLThenm
imﬁmmmddappﬁsmﬁnmidummmatmﬁmm.mmmmdubthwmu
Fvocn,bmnotwinvmheqmtyimmu.

#il. Transition

aummi.n!womlﬁngpnliciesmwlﬂngﬁomﬂuadopﬁmufm9hawbunlppliedmﬁwly.ﬂcqnas
described below.,
-lepmﬁveperioduhuwnmbemW.Dm'minmewningmnuofﬁmiﬂmmdﬁnmia!
Hlbﬂiﬁumlﬂngﬁnmﬂleadopﬁmofﬂ’ks9mmguiudinmmualIJ!mn.ryZDls.
Awordingly.th:infmﬁnnmedi‘m2017dounmsmmlbrmﬂeﬂtbcmqlﬁmnmﬂofm59mdﬂncﬁu
ismmblomlheinfmnﬁmpmmdfoﬂm&undams&
-Thetbllowingmesmuhwbemmdemthehsisofdwﬁdundcirwmmoulhmuimdulﬂ;edamof
initial application.

o'l‘hedetﬁnﬁmtionuflhebminessmodelwil‘.hinwhichnﬁnancinlasutishdd;md

© The designation and revocation of previous designations of certain financial assets and financial labilities as
measured at FVTPL,
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Solomon Islands Electricity Authority
trading as SOLOMON POWER

Notes to the financial statements

For the year ended 31 December 2018

6 New Standards, amendments, annual improvements and interpretations which bave been issued but not

adopted as at 31 December 2018 continued
Impact of

Rﬂnlnulﬂmhg:

Closing balance under 1AS 39 (3] December 2017) 412,160
wawwmmmg 15,006
Opening balance under IFRS 9 (1 January 2018) 427.166

31-Dec-17 1-Jan-18
Original
carrying  New carrying
Original New Amount under amount under
classification classification IAS 39 IFRS 9 on
under IAS 39 under IFRS 9 31-Dec-17 1-Jan-18
5000 $S000
Financial assets
. Loans and :
Cash and cash equivalents receivables Amortised cost 221,808 221,808
. Loans and :
Receivables receivables  Amortised cost 51,803 66,809
Term deposit investments Held-to- Amortised cost 45 542 45542
Total financial assets ﬂzllg M&
Financial liabilities
Other financial Other financial
Trade and other payables lisbiliies  lisbilities 32,007 32,007
Other financial Other financial
Beesowings linbilities liabilities 2,925 2,925

Hmingsullmua:y2018mmnsiﬁmmm9,

Tradeandothurwei\mblmthnwuechuiﬁdu Iomandmivxblulmdu'mswmnowchuiﬁadat
amm-tisadoost.AdmﬂSls,m,luhmwwmhmmwumwhmhgmm



Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial statements
For the year ended 31 December 2018

6

a)

New Standards, amendments, annua] improvements and interpretations which have been issued but not
adopted as at 31 December 2018 continyed

3.

Thefolhwhghblemlulhemﬁng aof&umummmssybmmmmmm
IFRs9wtrmiﬁnnmIFRs9mlJanum-y2ms.

carrying IFRS 9
W, e 2 carrying
December amount at 1
2017 Re-measurement January 2018
5000 5000 5000
Financial assets
Amortised cost
Cash and cash equivalents:
Brought forward: Loans and receivables 221,808
Carried forward: Amortised cost 221,808
Trade and other receivables:
Brought forward: Loans and receivables 51,803
Re-measurement 15,006
Carried forward: Amortised cost 66,809
Debt securities:
Brought forward: Loans and receivables 45,542
Carried forward: Amortised cost 45,542
Summary of significant accounting policies
Revenue
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Solomeon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial statements
For the year ended 31 December 2018

7 Summary of significant accounting policies continyed
Revenue recognition under IFRS |5 applicable from 1 January 2018
hﬁhmngupﬁnntfeasismeogxﬁudnﬂofGSde discountwwﬁmandthemisdemnhedhsed
)

Revenue i

on kilowatts (units mm.mm:mmmurummormmumcm
simulhnemslymcaimandmmumudwbmﬁupmvidedbymemﬁorhy’spnfmceofﬂxdwﬁdtym
contract,

T'behmmtimpriuﬁdﬂmhedhuedmﬂiﬂnamvedbyMinhﬂyothu,Pﬂmdemﬂﬁlmm
nﬁeﬁmmewﬁuhdbmmmduiunfﬁlmmmmmdbyhmlmm.Them.ueﬂmpriuis
considered to be variable due to the following:

O Tiﬂ'ud-]:m'ci’ns for customers; and
O Estimate of unbilled demi&guwplmmwmm

Revenue recognition under I4S 18 and 145 1] applicable before | January 2018

Smmmmuhmmwﬁmm mmd!heM'idcuﬁmbmu
recoverable, Remucismmedﬂﬂmfaﬁ'whcofﬂtecomidmﬁmmdwdwmmm

b) Fimancial instruments
L Recognition and initial measurement
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Solomon Islands Electricity Authority
trading as SOLOMON POWER

Notes to the financial statements

For the year ended 31 December 2018

7 Summary of significant accounting policies comtinued
& Classification and subsequent measurement
Financial assets — policy applicable from 1 January 2018

Finmwundxmnmmhmiﬁedsnhequmttolhdrhiﬁalreengnitionlmlmdwh’thmﬁyc«hanguiubum
mndtlfcrmugingﬁmchlmmmwm:hmuaﬂaﬂ'mdﬁmmmasm“mlusiﬁedmhﬂmdayofdx

—iﬁsl:ddwidﬁnahusimssmodd whoaeobjeeﬁwiswhnldasm mmﬂeﬂwuﬁﬂm;m
—mwmmmmwﬁnm»mmm“mklymdwmmm
mdmll'incipnlamnumoumndﬁ-jg_

mndel)andhowﬁhcsen'shm 3

~ how managers of the business are ¢ red-e.gwhutheroompmﬁmiabasedonthefnirmhnefthem

mmgedortlwemmmnlcuhﬂommﬂeclcd; and,
= the frequency, volmmdﬁnﬁngufnfenfﬁnmcialmm in prior periods, the reasons for such sales and
expechtiomlhomﬁ:ﬂmuleﬂcﬁvity.
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Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financia] statements
For the year ended 31 December 2018

7 Summary of significant accounting policies continued

Flrﬂ:epmpomnfﬁ:iulammmx, ‘principal’ is defined as the &irwhuofﬁeﬁnmhlmdmhﬁﬁnmogniﬁm
‘lntcmu'iudeﬁnedummﬁrmﬁmmufmqmdfm&emﬁlﬁskumhudwiﬁ&em
ammmmnxmdingdlningaparﬁaﬂnpwiodofﬁmemﬂfmmherbuiclmdhuﬁshmdm(e.g.liquldiqrisk

Tbunmmll.lbscqumﬂymﬂmed at fair value. Net gains and
lossn,inchdin;myinmtwdividmdinume,mmwpmed in

mnnchlm-tmorﬁndem Mmmmmﬂywumﬁﬂmumt@

Debt investments at FYOCT Thmmmuembsequmﬂymmu&irwne.hminm




Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial statements
For the year ended 31 December 2018

7  Summary of significant accounting policies contined

Equity investments at FyoCy These assets are subsequently measured at fair value. Dividends are

SIEAhiﬁaﬂymommlmumdmninblecmmdaxemnmeymoﬁmmdﬂothaﬁnmdmue
Whhwlymﬁemh&m&hdmhtmmammmmwwmidmofﬂw
instruments,

Cash and cash equivalents
Cuhmdushaqlﬁwlmmmisecwhmhmdmdm:hnhnkhhm.

Accounts receivables

Accounts receivable are recorded initially at fair value and subseqmtlymmurednmorﬁaed cost using the
eﬁwtiwinmmemﬁhod,lm eny provision for doubtful debts,

Subsequently, appropriate allowances for estimated irrecoverable amounts are recognised in the statement of
wmmmumwmmmwnw.
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Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial statements
For the year ended 31 December 2018

7 Summary of significant Accounting policies continued
Oﬂm-ﬁuudalmnhlru!ue through statement of comprehensive income
SIEﬂhasmothwﬁnmch]asmmhudeﬁwﬁvuwhedgingm.Thesemaybedevelopedinﬂmﬁmm
mmwwwdmmmﬁmnmmmmmm.mmm

umwimdxainsandlmulﬁdng&omahngesinmcﬁ&whesmﬂbeimluded}n&emdmmpmﬁmiw
incnmeinﬁ:epﬂ:iodinwhiehﬁleyniu.

Subsequent to iniﬁdmwgnlﬁu;dwymmeumatmmhedmtmingﬂleeﬂwﬁwﬁnmmﬂhoi
i, Nu—deﬁnﬂuﬂnndgllhbiliﬂu




Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial Statements
For the year ended 31 December 2018

7 Summaqofliznuhmamnnﬁngpoﬁdumdaum

¢} Impairment
& Non-derivative financial assets
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Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial statements
For the year ended 31 December 2018

mmmofmmwadewauwmdwmmnmwmmmﬁcMmhMmmﬁnmm
mbjoctwthewrite-otf.ﬂmm.ﬁnmddmmﬂ:umwﬂmuﬁ'wﬂdlﬁﬂbembjmmmfmmwﬁﬁﬁu
mmmcmpwmmw:mfawofmm

Objecﬁveevidmeeﬂntﬁnancialmmimpnhednnincmdedeﬁultmdelinqnmcybysdebtmmmﬁngof
anlmmmduemS}.'EAmmmmwlmmﬁhmmmmmg&bwumﬁum
bankruptcy, dmechmguhmemnmﬁbmm.uomnﬁcmm&umhuwmdmmum
thedinppmmenflnldivemmfmasmnity.

if. Loans and receivables
SIEA consi Mdmeeofimpahmtforlmnsmdmciubluatbothatpeciﬁcuseundcollecﬁvclevel.Aﬂ
individually significant receivables are assessed for specific impairment. Al individually significant loans and
reaeivableshndnﬂtobespeciﬂuﬂyimpaﬁedmthmoollecﬁvelymmedforanyimpaimmthnhubeen
incurred but not yet identified.



Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial statements
For the year ended 31 December 2018

7

€)

Summary of significant accounting policies continyed

'Ihecmtofreplaningmdanitﬂnofpmpeny.plmmdeqnﬁpunmtismugnhedindwmniugamnmtofthe
imifitismmumeﬁ:nneemnmkbmeﬂumbndiedmmeompmmﬁﬂﬂwrosmﬁmdilsctm
mbemumredrdiabbv.Thcwmufﬁmedaph—daywﬁdngmdmﬁ:meofm,phmmeqﬁpmmm
reeogniudﬁ:pmﬁtwlouummed.

Depuciltimnfpmperty,plmtmdeqlﬁpmmlismlwlawdmﬁ:gﬂ:eMghIHmmethodtowﬁmdmtheMW
mﬂuedlmmtofmopmy,plmtmdequipmmtoilsesﬁmnmdreddm]valneovm-imwﬁnnmduseﬁulife.
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Solomon Islands Electricity Authority
trading as SO1L.OMON POWER
Notes to the financial statements
For the year ended 31 December 2018

7 Summary of significant accounting policies continged

Gmam;—lﬂtoﬁiom
Plant & equipment - 10 to 25 years
Dim'huﬁmhdwui-zommm

mmnmmmMMuummumwmmij&m.
Revaluation of Property, plant and equipment

Mequmdqnednﬁmﬂftmmmmnum i inthoﬁnancja]ﬂatememofSIEA,andm
mnmmwmmmmmmmemgwwmhmmmﬂyﬁﬁumm
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Solomon Islands Electricity Authority
trading as SOLOMON POWER

Notes to the financial statements

For the year ended 31 December 2018

7 Summary of significant accounting policies continued

iv. Impairment of non-financial assets

Whemﬁwahnmhumhmﬂym.the i lmumofd:em(mmhgmmnhsunit)is
mwmmm&i&rwmg butoniymthemﬂmﬂwinmmedmyhgmm
dmmmmmrﬁngmtmmdmben i hndno'mqnimmluubeenmcgnhdfur

Software - 3 to 7 years

Easements - indefinite
Bnmmmdeemedhhawanmdeﬁmleuseﬂﬂhfe,uhmhmdonﬂhw:mmuydmmsmAwm
to use the easements T’hmc,mmnotlm»d.ﬁmnheuumedmﬂyﬁr

Cerminmmumayhavebeendmlodby:heﬁwn. These are recognised at cost ($nil) plus any direct cost
nsmiateduﬁﬂ:pmﬁngﬂnemmtinpm
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Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial statements
For the year ended 31 December 2018

7

n

h)

i)

)]

Summary of significant accounting pelicies continued

Cl])n:.llurtlnyrogrus
Capiulminpmmismcordndutm.kaddamjnedhyinchdingnumudﬁecﬂyamchmduﬁ&
bn'qginglhelssdstothﬁrlocaﬁmmdcondiﬁon.Finmcecmmhcmreddmiugmepaiodofﬁlmlhalisrequjmdlo
cmhmmdm&eamhiuhtmdedmmcapiuﬁudaspmofﬂnmnonﬁrcapitnlworkhpmgmss,
Theﬁmnoecosmupih]isedmhsdm&cccmpmysweightadamageMofhmﬁng.Aﬂmmhusfmed
ﬁnmcapimlwn&inprogresstom.plmtmdequipmemutheybmommﬁmalmdawﬂnble&nifs
intended use.

Employee benefits

Provision is mdefwbencﬁuwcmingtnemplwees when it is probable that settlement will be required and they are
capableofbeingmednﬁsbly.

Short-term benefits comprises of accrued salaries and wages, bonus, annual leave, and entitlement to Solomon
Provhim;mdehmpodof:mployeebm:ﬁlswwbeuﬂedwimiu lZmonths.mmmweduﬂae.tr
nominal vﬂmushgmemmcxpemedhapplyatﬂuﬁmofwulm

Long-term benefits

Undu-meEloch-icityAct,SlEAiuexmptﬁmhcomelax
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7 Summary of significant accounting pelicies continyed

k) Grants

smmwmmmnmﬁmmmmorﬁnmwmm:
i) Credit risk

i) Liquidity risk

i) Market risk

iv) Interest rate risk

m%BmdomhmmmnmmwmpﬁmewﬁhsmA'smmmﬁdumdm
andmviemtheadequacyof&wﬁskmmﬁmﬁh%m&eﬁshﬁcedhym'IjheBoa.rdm
mimdinlheiromiglﬂmlebyinhunﬂaudit.hmsandilmdmbommmdld—hocmofﬁak
magvmunmn&nlsmdpmcesm.ﬂ:emmfwhicbiampoﬂedmlthwd.

ThubovcﬁsksmﬁnﬂwdbySIEA'sﬁmmmmmammﬁciesmdpmwdmasdem-ibedbelow:
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8 Financial risk management continyed
9 Credit risk

SmAmumﬂowmmhmm&nECuofmmuu&mhﬁﬁmmw&h
comprise a large number of balances,

Imnmmcalwhwdnsingl ‘mﬂm:'meﬂmdbasodmﬂnmobubiﬁtyofammivablemm;ﬂ:mugh
smmofdcﬁnqumcyhm-oﬂ:

average loss carrying
rafes amount Loss allowance Credit impaired
SBD SBD
L-Jan-18
Current - 30 days past due 11.96% 19,826,714 2,370,857 No
30 - 59 days past duc 23.53% 14237418 3,350,258 No
60 - 89 days past due 45.15% 7,073,262 3,193,918 No
90 or more days in past due 61.39% 12,110,651 7.435.110 Yes
53.248.045 16.350.144
Current - 30 days past due 12.19% 25,748,106 3,138,423 No
30 - 59 days past due 23.99% 12,297,105 2,949,588 No
60 - 89 days past due 46.03% 7,665,957 3,528,433 No
90 or more days in past due 62.58% 11.477.661 7,182,651 Yes
57.188.829 16.799.096
__"—‘—-————_d_._z__
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For the year ended 31 December 2018
Financial risk management continyed
Cash power debtors;
Weighted Gross
average loss carrylng  Loss allowance Credit impaired
SBD SBD
lJan-18
Current - 30 days past due 5.13% 31,571 1,620 No
30 - 59 days past due 6.25% 46,944 2,934 No
60 - 89 days past due 6.54% 5,071,352 331,485 No
90 or more days in past duc 6.93% 7.891.869 547,013 Yes
13.041,735 883.051
31-Dec-18
Current - 30 days past due 9.70% 111,682 10,832 No
30 - 59 days past due 11.81% 51,469 6,081 No
60 - 89 days past due 12.36% 65,630 8,109 No
mwmdsysinmm 13.10% 10,280,322 1,346 Yes

10.509.105 1,372,022

hm&mmwoﬁwmdwbbﬁmﬁmkmcwmtmmmﬁﬁummmm
lhe12mmmmdlmm.mdmemhwﬁmaimmtlmwumdhmmwmnuidby

nmtmﬂeﬂﬁﬁdamﬁuﬁmd%?md@uﬁngmw'

Cash and cash equivalents

SIEA held cash nbmkofml.m.muil December 2018 (2017: 3201,187.479). The cash is held with different
banh,whucminpnmdﬁmAaShCul lmedeoody'lcreditﬂﬁngs.

hmﬁmmmmhmdwhqtﬁvﬂmhubmmmm&clzmwmhuismdmﬂm the
lhmmtl.n-iﬁes:ﬂ'ﬂ:em

SIEAumadmﬂuamu&humnfﬂxfm«mmdmhmmmummwfmdehmﬁﬁu.
Acmrdingiy.duemlhmmamiﬁumﬁtiﬁdappliuﬁonofIFRSQ.&eAu&mdidnmrwmiumhnpaﬁmt

allowance against cash and cash equivalents as at | January 2018, The amount of the allowance did not change
during 2018.
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8 Fimaclllriskmmgmu( continued

chmgesincmditﬁskbymvicwin;avlﬂabkmmdmguhmryﬁlfm&m

hmahmmddthMaemﬁﬁuMdmbmmSohmmwmdnﬁwmhubmmmﬁm
tlulzmonﬂlexpemedlmbui&

mwmwﬁmdms.uawmmemmmmmmmmw

Sl'EA'smuinmmWheriakisasMIm:

2017
SBD
Cash at bank 221,765,007
Term deposit investments 45,542,195
Receivables - current 82,420,732
- non-current 1,660,609
351&88.543
Receivables are determined impaired as follows:
Trade and other receivables
Gross receivables 82,420,732
Provision for impairment (32,278,526)
50‘1%
)  Liquidity risk
quuxdnymkul.henskﬂmSlEA m‘llmmﬂdiﬂiuﬂtyinmummcobhsmmmuud with its financial
hahimlecdutmse&hdbydchmﬁ:gcld:ﬂrMnﬂnerﬁnmdeEA’smm liquidity is to
enlun,u&upﬁbk.&uhwmﬂmwhwmmdemﬁqmdtywmiuﬂahlmsmmmm
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8  Financial risk management continyed

Thefollowingmlhecnnlncun!mmriﬁuofﬁnmialliabﬂiﬁu:

31 December 2018
Carrying ¢ months or 612 months Greater than
amount less 1 year Total
SBD SBD SBD SBD SBD
Financial Liabilities
Trade and other payables 38,661,806 38,661,806 - - 38,661,806
Solomon Islands Government 1, 14,527,257 2,090,045 2,054,055 11,702,423 15,846,523
_ 53,189,063 40,751,851 2,054,055 54,508,329
31 December 2017
Carrying 6 months O 6-12months  Greater than
amount less 1 year Total
SBD SBD SBD SBD SBD
Financial liabilities
Trade and other payables 32,007,084 32,007,084 B - 32,007,084
Solomon Islands Government I, 2,924,999 3,087,019 - - 3,087,019
34,932,083 35,094,103 - 35,094,103
itf) Market risk
Market risk is the risk that hmﬁpﬁmn&hu&dmmﬁuﬁmmmmhtwmmwm
aﬁectsmA'lincmnemdlevahnoﬁuhddinggof mmmu,neobjucﬁwnfmmﬁlkmw
uhmagemdom!mﬂgrkkexpmuwiﬂmmmbkmmmwﬂhopﬂmiﬂnghm

remain constant.
Profit ar loss
100bp 100bp increase
3000 $000
Revenue 447,900 490,300
Expenditure 370,928 407,128

Net Profit 76,972 83,172
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8 Hmndalmkmammmﬁm

Given the fixed nature of j _nmduu'i_bedlbow.lthmbmityhunhighkonfeuhhaymﬂnhqmtm

mahﬂmaﬁlingﬁmintneutmmmdmmm. Accordingly,

perfmdomimpmmwwoﬂunimgﬁmcbmguinmmm.

SIEAduunotreqlﬂrcsimnhﬁnmmbe

mem,ﬁ:rﬁmﬁnmummﬁnmdﬁabﬂiﬁumenMumdnﬁ&nhw.&mﬂmg
m:ntueomidmdamombletppmmumoffairwme.
¥ Currency risk
'lhcauthoﬂty:snposed hcm‘rencyﬁs.ktoﬂncmmthntthmiumimkh betwemﬂwcnl'rmuumwhda
purdmu,mdbmwh:gsm mdﬂlerespechwﬁmeﬁmﬂﬂmmw The Authority does not have
significant exposure to currency risk.
2018 2017
Note SBD SBD
9 Other operating income
Community service obligation 1,500,000 -
Other 1,926,230 2,540,795
Reconnections 3,200 4,530
Gain on disposal of fixed assets 196,773 -
itional grant income 1,860,615 :
Sﬁﬁﬂls 2.545&25
10 Generation and distribution
Bought in electricity 5 3,561,954
Fuel 180,667,381 137,645,095
Lllh'iuﬁng oil 3,888,180 4,590,875
Other 4,010,500 4,460,864
Personnel 13 23,828,353 25,407,717
Repairs and maintenance 11,780,667 31 ,235&54
224‘175i081 207&1?60

58



Solomon Islands Electricity Authority
trading as SOLOMON POWER

Notes to the financial statements

For the year ended 31 December 2018

11 Administration

Personnel 13

Personnel 13

13 Personnel expenses
Salaries and wages
Retirement benefit expense
Others

Personnel expenses classed by function is as follows:
Generation and distribution

Administration

Operating expenses

59

2018
SBD

1,682,314
257,000
1,659,243
11,273,094
451,588
2,969,773
5,080,129
505,717
2,558,392
39,187,093
1,829,337
1, ,846
4,895,004
3,631,425
4,120,552

81‘605é0?

4,948,308
12,030,377
1,909,207

3942139
583&031

45,429,198
3,046,477
15,833,287

10,736,861

75.045&

23,828,353
39,187,003
12,030,377

75.045.!&

2017
SBD

2,430,499
319,713
1,865,089
18,089,604
627,570
2,949,745
4,632,483
205,032
2,338,014
10,202,013
2,146,769
1,080,046
4,628,537
3,372,687
4,796,083

— e PFOU85
59£3I883

5,945,648
17,866,350
3,882,631
3,453,391

— 3453391
31,148,030

41,573,283
2,749,261

9,153,545

53|47E089

25,407,717
10,202,013
17,866,359

93,476.089
%
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14 Prior period adjustments

During the financia] ywi:wasidmﬁﬁedthnﬂleluuhold land revalued in December 2016 and included in
pupeny,phntmdqdmmhaﬂbmmmnydepmi-wdbuedmiummdnmmﬂwmumdm

S o ki

Impact of restatement
Previously  Adjustment Restated

As at 31 December 2018

2017 2017 2017
Property, plant and equipment 795,429,205 (2,231,409) 793,197,801
Total non-current assets 797,089,814 (2,231,404) 794,858,410
Total assets 1,138,534,591 (2,231,4049) 1,136,303,187
Retained earnings 414,391,698 (2.231,404) 412,160,294
Total equity 1,046,214,572 (2,231,404) 1,043,983 168
Total equity and liabilities 1,138,534,501 (2.231,404)  1,136,303,187
wmm

Impact of restatement
As at 31 December 2018 Previously Adjustment Restated
reported

2017 2017 2017
Depreciation and amartisation 51,447,685 2,231,404 53,679,089
Total expenses 361,667,318 2,231,404 363,898,722
Operating profits 79,456,495 (2.231,404) 77,225,091
Net profit 79,880,086 (2,231,404) 77,648,682
Total comprehensive income for the year 79,880,086 (2,231,404) 77,648,682
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15 Property, plant and equipment continsed

16

17

SBD SBD

Perpetual Estate Land 11,506,500 3,194,989
Leasehold Land 44,660,534 51,936,373
Amortisation of Leasehold Land (10,666,289) (7,170,064)

—43.300745____ 47961208

Cash and cash equivalents

Short-term deposits 45,749,190 -
Cash on hand 45,030 43,000

Cash at bank 257,730,221 221,765,007

The short-term deposits amounting 345,731,711 were re-invested with ANZ Banking Group Limited - Solomon Islands Branch
mthcmofo.S%Tbcshon-mdepomhawammtmnoﬁmﬂi &om&edmofhccpﬁmhmdingly,ﬁesuhort-
tmmdaposilshavebmmsidu-edumhmdmheqninlmhforﬂwpmposcofﬂwmumtofushﬂow.

Inventories

Electrical and mechanical 451,241 20,910,019
L2431241 20910019
Fuel mdlubrimtsmpnidfmoncomumpﬁonﬁ'ommppliu held on site onoonsigmumtbuisfromlhempplier.smmciﬁc
Oil Ltd, through a contract signed in 2012, Therefore, no fuel and lubricants are not recorded in SIEA's inventory,
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18 Receivables

Current
Trade receivables - kilowatt (Kwh)
Allowance for impairment - kilowatt (Kwh)
Trade receivables - CashPower
Allowance for impairment - CashPower

2018 2017
SBD SED

57,188,829 53,221,567
(16,799,096)  (19,276,118)
10,509,105 13,041,735
(1,372,022) (12,963,221)

Related party - Solomon Islands Water 937,500 937,500
Related party - Solomon Islands Broadcasting Corporation 353,131 891,426
Staff advances 248,589 312,409
Allowance for impairment- staff advances (25,033) (39,187)
Unread meters 10,025,866 13,847,290
Other debtors 699,821 1685804
Non-current
Related party - Solomon Islands Water Authority 937,500 1,875,000
Deferred income - Solomon Islands Water Authority (138,828) (273,049)
Related party - Solomon Islands Broadcasting Corporation - 61,705

mncome - Solomon Islands Broadcasting Corporation - (3,047)

Total receivables 62,565,362 51,802,815

On8May2013mmtmﬁmﬁbﬂm&emhhndsnmdmﬁngammﬁmfsmqmmmwm:
dsbtomdbySIBCofSS,ﬁﬁl.nl wasconmtedinmahmwithﬂ%htemmeﬁwatmoﬁmmmmdngmﬂ May

Allowance for impairment
Balance at the beginning of the year 32,278,526 29,342,815
Transition adjustment on the initial application of [FRS 9 (15,006.144) -
Balance at 1 January 2018 17,272,382 29,342,815
recognised 3,714,358 11,396,373
Bad debts written off during the year (2,790,589) (8,460,662)

Balance at 31 December 18,196,151 32,278,526
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19

20

21

Government bonds 2018 2017
SBD SBD
Government bonds 30,000,000 -

On 1 December 2018 SIEApmchueddomﬁcdnwhpmmtbmds withafncevaheofSBDstﬁ'omﬂmSolommmmds
t.'l‘hzbnndshwmhmmuﬂ%pera:mmwhichistobepujdsenﬁ-amully.?hebmdxhavelmamﬁtydm

olecwmbuZUZBmdﬂmeisﬁywmpaiodbcﬁmmmwlmymucommm

Contributed capital 246,933,170 246,933,170

Capilalmpmemﬂierunmenrsoonm'buﬁmtothemhﬁxbmmtome This is not in the form of shares,

Deferred income
Balance at | January 57,194,119 61,815,920
Additional deferred income 29,659,008 1,771,160
Deferred income recognised during the year 6,395,050) (6,392,961
Balance at 31 December 80,458,077 57,194,119
—_
The deferred income is nhmmthemmmofﬁmciﬂpoaiﬁm as follows:-
Current 6,392,961 6,392,961
Non-current 74,065,116 50,801,158

80.458 57,194,119

of comprehensive income over the life of the solar grid,

In20!3,ammofappmmtdyss.oss,owmmeiwd&mﬁewMHBmkmmughﬁcSobmmmm Sustainable
Energy Project (SISEP) to fund the installation of a 33kv cable in Honiara, ThiuprojectmmmpletodinMaymlSmdthe
vameofﬁmcapimwmm&mammdhwsm”anm@mtumm:mmﬁngtmmmmde&md
immThzdcfuredinwmeiubeingamurﬁsedtolhammtofeompmhmsiveincommﬂmlifeonhecab!hg.
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In 2018, a grant nfappu-oximatelyﬁ.??&ﬂﬂﬂwumcdwd from tchewZea]mdMinjsrryomeignAﬂhinuﬂM to
expa.udthem:mtnlﬂhrdable.mliableandclemmn'gyinmnlmuﬂheSolommhlmdu.mdefmedincomewﬂlbe
mﬂiudemmtorcomprehemiveﬁwomeovertheﬁfeofﬁwpmjmmﬁwﬁm amount of the grant has been utilised
and capitalised to the Fixed Asset register.
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22 Trade and other payables 2018 2017

SBD SBD
Current

Trade creditors 1,222,550 1,722,699
Other payables and accruals 32,931,424 26,388,552
Contractual lisbilities 2,182,389
Consumer i

25
)

deposits 4,507,832 3,895,832

581,883,440mmiﬂintheﬁmncinsofﬂn80hmhhndssmk Pro;ecr(SISEP),aianmhmtnteoN%per
mmum&mofhammeﬁmdswiﬂbemdemhbkbythe In 8 timely manner to facilitate the
implementation of SISEP and will be repaid by SIEA over 28 semi-annual payments of principal and interest which commenced
ﬁomDecembu-zms.Tndatelheﬁ)ﬂowlngpﬁndpdummhawbem andupudunda-thhloanm
Balance at | January 2,924,998 4,252,283
Borrowings 15,201,259 13,294,758
Principal Repayments FS:SDQ.OOOJ (14,622,043)
Balance at 31 December 5
3,599,000 2,924,999
10,928 257 -
il 3 »-
6,778,721 193,818
10,401,161 i
Movement is made up of the following:
Opening balance 193,818 391,109
Provisions made during the year 18,493,772 611,811
vamomutllmeddnrmgmcyu: 1,507,709) (809,102
C]D’lﬂsb’]lﬂu 31 /7y 2
Related parties
Directors
TheDiroelorsinoﬂicedminglhe financial year were as follows:
Name

DavidK.C. Quan—chaim:m(mppointed December 2018)
lerchlevekn-(rcﬁmdonlDeeemberZOIS)

Henry Kapu - (retired on | December 2018)

James Apaniai - (appointed in 17 December 2018)

John B Houanihan- (reappointed December 2018)

Muriel !-In'apue—Dakme-(uppoinwd on 17 December 2018)

Sebastian Ilala - (retired on | December 2018)
Yolande Yates - (retired on | December 2018)

Dhmm'feesmdamenmsmdimlosedhhlou 11.
SIEA's transactions with Directors were at arms length,
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25 Related parties continued

b)

<)

Identity of related parties

SIEA beingamtc-uwnedenﬁtyislhesolepmvidaofelecﬁcityin Solomon Is]nnds.Asaresult. Government of Solomon
Islands and other Bovernment-related entitics arc its related parties, Other related parties include directors and key management
Personnel of SIEA,

Amounts receivable from related parties 2018 2017
SBD SBD
Included in trade reccivables are the following amounts receivable from related entities:
Central Bank of Solomon Islands 350,507 168,464
Central Provincial Government 47,940 16,920
Choiseul Provincial Government 43,981 -
Commodity Export Marketing Authority 20,079 -
Home Finance Corporation 38,408 38,354
Honiara City Council 871,766 818,911
Makira/Ulawa Provincial Government 28,439 26,250
Malaita Provincia] Government 134,915 82,443
Ministry of Fisheries and Marine Resources - 2,686,345
Provincial Hospital 1,053,182 61,132
Solomon Airlines Limited 210,225 218,035
Solomon Islands Broadcasting Corporation 681,621 1,114,805
Solomon Islands Government 17,816,845 16,174,509
Solomon Islands National University 1,190,823 576,469
Solomon Islands Ports Authority 449,711 392,944
Solomon Islands Postal Corporation 79,825 143,966
Solomon Islands Tourist Authority 23,968 -
Solomon Islands Water Authoﬁty 4,816,982 3,355,717
Temotu Provincial Government 71,649 8,691
Weslﬂnl'mvincialﬁﬂmnmem 90,151 307,712

Isabel Provincial Government 41,365 1 17:724

Receivables for Solomon Islands Water Authority and SolonnnhhndsBmdm&ngCorpomjonincludes the Trade Receivables
- kilowatt that relates o cach of these organisations,

Tnmnwmwﬂhbymmtmmel
Key management personnel comprises of the Chief Executive Officer, Chief Financial Officer General Manager Capital Works,
ChxefEugmeer,Gm-aJManunmpomSarvk_m: Customer Services Manager Electrical Manager

Inadditiontoﬂleirsnhries,SIBAalaoprovidcsnon-mahbmeﬁmhkeynmgmwntpmnﬁmdﬂnirhﬂlmmpms&ﬁm
comprised of the following:

Short-term employee benefits 15,527,096 13,064,624
15,527,096 13,064,624

Transactions with key management personnel are no more favourable than those available, or which might be reasonably be
expected to be available on similar transactions to third parties at arms length,
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26 Commitments and centingencics

a)
b)

27

)

b)

9

Smﬁmﬂﬂmmupﬁn] works and purchases assets according to an approved budget%mnagmtwnsida-ﬂmmﬁ‘icimt
funds are available, Capital commitments as at 31 December 2018 amounted to $710,000,000 (2017: $863,000,000). These

2018 2017

SBD SBD
Less Than 1 Year 287,000,000 208,000,000
Bm]ynrmdSyun 850,000,000 655,000,000

1,137,000,000 863,000,000

Grants

SIEA has received total grants of USD 6,782,961 from these Programmes since their commencement (2017: USD 4,886,242),
The 2017 balance consists of the following funds, IDA H9130 - USD 550,371, IDA H4150 - USD 4,146,973 and TF A2923 -
USD188,898,

Credit Funds

'Ihem-edjtﬂmdsmintemt-benringIoansthutmrequindtoberepaidmdmshownintbecu:rmtandnon-cmtlizbiliﬁes
as they are drawn down,

68




Solomon Islands Electricity Authority
trading as SOLOMON POWER
Notes to the financial Statements
For the year ended 31 December 2018

27 World Bank Financing continyed
d) Use of the Proceeds

2018 2017
USD USD
Designated Account
Balance at 1 January 43,661 24,747
Receipts 279,862 195,075
Expenditures 247,905 176,162
75,618 43,661
Grants
IDA H4150 - 14,222
IDA H9130 1,403,89] 302,249
TF A2923 492,828 188,898
— LB6TH 505,369
Credit Funds IDA 53790
Balance at 1 January 366,210 551,383
Borrowings 2,078,572 1,748,897
Principal Repayments 435,479 1,934,071
Balance at 31 December 2,009,303 366,210
28 Capital management
SIEA‘spoHcyismminh&:amongapilaIbucwumminuiuinm, madjtmmdmmietemﬁdmeeandlommin future
develwmentoftlmbwinauTheBoudleehhminumabﬂmbmthehigbumthunﬁghtbepmdbln with
highuhvdsofbmnﬁngsmdtbeadvmhsunndaeaﬁtylﬂ'ordedbynmdwpi Pposition.

In order to maintain ornannlheeapitnlmwum,SIEAmyadjuntheummtofdhddendspnidwlhueholdm.rcmmupim

mxhuaboldns.hwemwshmnrleﬂmtomdebt
29 Subsequent events




